












 Table 4: Quantitative importance of state-dependent terms

Elasticity of sectoral inflation to technology shocks evaluated at:

πt = mean πt = mean + 1 s.d.

positive shocks -0.23 -0.23
(0.03) (0.03)

(I) HP-filtered πt

negative shocks -0.38 -0.53
(0.04) (0.05)

ΔPcomt = mean ΔPcomt = mean + 1 s.d.

positive shocks -0.23 -0.14
( 0.03) (0.03)

(II) ΔPcomt 

negative shocks -0.41 -0.59
(0.04) (0.05)

Δshockt-2 = mean Δshockt-2 = mean + 1 s.d.

positive shocks -0.22 -0.16
(III) CEE monetary (0.03) (0.03)
shock (2-year lag)

negative shocks -0.42 -0.54
( 0.04) (0.04)

Note: standard errors in parantheses
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Figure 1: Firm values
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Figure 2: Optimal price functions
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Figure 3: Fraction of adjusters in a sector
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Figure 4:  Effect of aggregate shocks on negative and positive elasticities
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Figure 5: Elasticity of sectoral inflation rates to sectoral technology shocks:
US Manufacturing (1961-1996)
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