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!ne general comment

This paper (and BK'05, KK'07, NS'07, GR'07, IPN):

Careful micro-studies of pricing using good-level data

Tremendous amount of work

Offer many useful insights that guide/discipline theory
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Data comments: data collection

e Standard procedure (GR'07):

Survey by BLS

Firms enter prices on a sheet provided by BLS
Reports are voluntary

BLS contacts firms if price hasn’t changed for 12 mos.
Prices are sticky for 11-13 mos.

e What fraction of price stickiness is accounted for by menu
costs of changing prices reported to BLS?

e Why is menu cost of calling up business partner larger than
menu cost of reporting to BLS?

e Comparison with unit values?
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Data comments:

e This paper is about menu costs (physical costs of price
adjustment)

e Firms choose whether to post prices in dollars or euro to
minimize menu costs paid

e What role do posted prices play in business-to-business
transactions?

e Fact from GR’07: intra-firm prices as sticky as inter-firm
e More institutional details would be useful

e E.g., Zbaracki et. al '04





















Model and Data

e Show d—‘; sufficient statistics for currency choice

e Show 92 low for LCP and high for PCP firms

e

e Direction of causality not obvious
o Useful to know other characteristics of goods
e Cross-country evidence

e why do American exporters price in dollars?
e Real rigidities in US larger than in US export markets?

e Partial Equilibrium setup:

e Assume local producers costs move little with e

* Difficult to generate in GE: e ~ L ~ 7%






